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Govennon

_ February 1, 1963

The Honorable John A. McCone
Director

Central Intelligence Agency
Washxngcon 25, D, €.

Dear Mr. McCone:

Your letter of January thirtieth deals
irasically with the same question raised only recently
hv the Deputy Secretary of Defense, The Homorable
Roswell Gilpatric.

1 have discussed this matter with the
“irpinia State Tax Commissioner, Mr. C.H. Morrissett,
vho summarizes the problem in the enclosed memcrandum
«ddressed to me under date of January twenty-eighth.

I am transmitting Mr. Morrissett's views
so that you may have the henefit of this information
orior to the suggested conference. I am advising the
Tax Commissioner of our correspondence and I know he
will be glad to join in a conference with you for
further discussion of the matter at a mutually agree-
ible time.

Mr. Morrissett met last summer in Washing- . .
ton with tax authorittes of Maryland and the District
~f Columbia, on the initiative of the Finance Officer
>t the District and it was the concensus of that meet-
ing that it would be desirable to have an amendment to
che federal law relating to withholding taxes for the
states and the District of Columbia.
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% R . COMMONWEALTH OF VIRGINIA .
g GovERNOR'S OFFiCE
ICHMOND
A-.ltuvc‘s S Haam'son. Ja. .
*
Mr. McCone ~-2- February 1, 1963 .
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The Commonwealth of Virginia is keenly

aware of the benefits accruing by reason of the

various federal installations in Virgintia and the

suggestion which Mr, Morrissett has outlined is

ifured in the hope that it might be found mutually

advantageous,
With kind regards, 1.am

Sincerely yours,

I

A. S. Harrison, Jr.

aml
Enclosure
¢t Mr, Morrissett

)
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Resarabis Albertis 5. Marvisea
Governor of the Commanwenith
of Virgisia

RMdunend, Virgisia

Dear Covernss Marrioon

As ] s sure you kaow, uadery the aew Virginia inesme tan
law, persens whe work in Virgiaia bt ve elsewhere ave 20w tamed
in Virginia. This of esurse incindes o siseshle mumber of employses
ol this Agency werking in Langiey bt vesiding ia the Distriet of Co-
lunmbia or Maryland. Alse, the tax rete in Virginia, begimning ot o
relasively Jow iaceens level, 18 higher than these of the Distriet of
Columabla and Marylandi. Ameag esspioyees of this Agency there {8 a
consideradle reseatment, 2ot snly begamse the Virginia tax will in-
crease their tan load, but alse frem s fesling that becanse they weork
in a Federal building and comuscute abuest entirely over Yedorsal high-
ways ani bridges the tax Lo unfair. The resull iv to cause a seriows
norale preblerm ameng our emplsyees which 1 beliave is haviag an
adverse eifect sa, ameag other things, the ability of this Agency to
secruit and retzin qualified empioyees.

It of couses is for the Virginia atherities 0 datermine the
sourges of rovenne which it will seek te reach. Mowever, the rere
presease ia Visginia of iastelistiens of the slne of he Contral Intelli-
genes Agensy Moadquartess and the Pentagon surely represents a
constdevable benafit to Virginia srovennes. Fer emample, in 1958,
before tho Comtral lnselligense Ageney leadquartere building ia Lan-
gley cnisted or hod boen decidod upom, 31.0 per comt of Comtval In-
telligence Agemcy employses regided ia ths Virgisia areas adjacsmt
te Washingtea. With eur new Sutliiag wader way end wow completed
and oceupled, this figere climbed to 45. 4 por cont by February, 196),
and t0 5).4 per cost by Jume, 1962. | would wonder whether Virginia'e
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cc: Leonard Niederlehner po 2
Deputy General Counsel v

Office of the Secretary of ‘
Defonse /5/
Cc i (St e Jeha A. MeCone
OGC/RHL:cdk (23 Jan 63) Director
Distribution:
Okl « Addressee
l1-DC
1 - DDC1
1« ER
1 « Chief, Audit Staff
1 = OGC w/background
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